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Note 2021 2020
$ $

Operating Revenue
Irrigation Water Charges 1,890,901 1,853,323
Additional Water 191,860 45,562
Total Operating Revenue 2,082,761 1,898,885

Other Income 2 2,448,544 2,232,597

TOTAL INCOME 4,531,305 4,131,482

Less Expenses
Operating 2 2,989,655 2,399,972
Administration 2 1,162,896 1,111,493
Total Expenses 4,152,551 3,511,465

Profit / (Loss) Before Net Financing and Tax 378,754 620,017

Finance Income 2 1,018,455 11,272
Finance Costs 2 (1,145,845) (1,992,873)
Net Finance Costs (127,390) (1,981,601)

Profit / (Loss) Before Tax 251,363 (1,361,584)

Income Tax Expense 7 -                               -                               

Net Profit / (Loss) 251,363 (1,361,584)

Other Comprehensive Income -                               -                               

Total Comprehensive Income 251,363 (1,361,584)

MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 31 July 2021
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Note Capital
Reserves

$ $ $ $ $

Balance at 1 August 2019 15,686,811 57,400         -                     792                  (5,923,513) 9,821,490

Net Profit after Income Tax -                  -               -                     -                   (1,361,584) (1,361,584)

Total Comprehensive Income -                  -               -                     -                   (1,361,584) (1,361,584)

Transactions with owners in their capacity as owners
Shares Issued 9,000 -               -                     -                   -                     9,000
Share Advance Transferred 8 -                  -               -                     -                   -                     -                     
Cash received on shares not yet issued 8 -                  -               -                     -                   -                     -                     

9,000 -               -                     -                   -                     9,000

Balance at 31 July 2020 15,695,811 57,400 -                   792 (7,285,097) 8,468,906

Balance at 1 August 2020 15,695,811 57,400 -                     792 (7,285,097) 8,468,906

Net Profit after Income Tax -                  -               -                     -                   251,363             251,363             

Total Comprehensive Income -                  -               -                     -                   251,363             251,363             

Transactions with owners in their capacity as owners
Shares Issued 177,100         -               -                     -                   -                     177,100             

Balance at 31 July 2021 15,872,911 57,400 -                   792 (7,033,734) 8,897,369

Accumulated 
Losses

MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP
Consolidated Statement of Changes in Equity

For the Year Ended 31 July 2021

Total Equity
Ordinary 

Shares
Capital 

Contributions
Spreading 

Rights
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2021 2020
Note $ $

Cash Flows from Operating Activities
Cash was provided from -
Receipts from Customers 3,969,412 3,423,475
Interest Recovered 1,144,521 1,215,977
Interest Received 2,512 6,428
Dividends Received 6,248 3,495
Rental Property Income 1,094 675
Taxation Refunded 3,011 5,264
GST Receipts 77,537 361,746

5,204,334 5,017,060
Cash was applied to -
Payment to Employees (689,806) (645,019)
Payments to Suppliers (1,940,288) (1,576,057)
Interest Expense (1,214,932) (1,235,647)
Taxation Payments (703) (1,800)

(3,845,730) (3,458,523)

Net Cash Inflow (Outflow) from Operating Activities 19 1,358,605 1,558,538

Cash Flows from Investing Activities
Cash was provided from -
Disposal of Investments 300,000 -              

300,000 -              
Cash was applied to -
Purchase of Property, Plant & Equipment (2,750,096) (4,212,466)

(2,750,096) (4,212,466)

Net Cash Outflow from Investing Activities (2,450,096) (4,212,466)

Cash Flows from Financing Activities
Cash was provided from -
Issue of Shares 177,100 9,000
Drawdown of loans 9 1,352,072 3,402,122

1,529,172 3,411,122
Cash was applied to -
Loan Repayments 9 (975,609) (456,060)

(975,609) (456,060)

Net Cash Inflow from Financing Activities 553,563 2,955,062

Net Cash Increase (Decrease ) During the Year (537,928) 301,134

Cash and Cash Equivalents at 01 August 1,070,713 769,579
Cash and Cash Equivalents at 31 July 5 532,785 1,070,713

MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Consolidated Statement of Cash Flows
For the year ended 31 July 2021
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MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021

1.  Statement of Accounting Policies

Reporting Entity

Basis of preparation

Summary of Significant Accounting Policies

Measurement Base

Presentation Currency

Use of Estimates and Judgements

Morven Glenavy Ikawai Irrigation Company Limited (“the Company”) is a company incorporated and domiciled in New Zealand
under the Companies Act 1993, and is a FMC entity in terms of the Financial Markets Conduct Act 2013. The company
registered as a co-operative company on the 4th of January 2017. The company is registered under the Co-operative
Companies Act 1996. It purchased the shareholding of Waihao Downs Irrigation Limited (WDI) in June 2014 and WDI has been
a fully owned subsidiary since that date. The 2021 financial information reported consolidates the two companies results. For
the purposes of complying with generally accepted accounting practice in New Zealand (NZ GAAP), the Group is a for-profit
entity. 

The preparation of financial statements in conformity with NZ IFRS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Where material, information on significant assumptions and estimates is provided in the relevant accounting policy
or it will be provided in the relevant note. The estimate and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances. Subsequent actual results may differ from
these estimates. The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the year in which the estimates are revised and in any future periods affected. In particular
information about significant areas of judgment in applying policies that have the most effect on the amount recognised in the
financial statements are the impairment of plant and equipment, deferred taxation and the value of derivative financial
liabilities, as described in note 11.

The accrual basis of accounting has been used and the financial statements have been prepared on a going concern basis.

These financial statements have been prepared in accordance with NZ GAAP. They comply with the New Zealand Equivalents to
International Financial Reporting Standards (NZ IFRS), International Financial Reporting Standards and the requirements of the
Financial Markets Conduct Act 2013.

These financials are presented in New Zealand dollars ($) which is the functional currency of the company and its subsidiary. All
numbers have been rounded to the nearest dollar.

The directors authorised the financial statements for issue on 16 November 2021.

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies have
been consistently applied to the years presented, unless otherwise stated.

The accounting principles recognised as appropriate for the measurement and reporting of financial performance and financial
position on an historical cost basis are followed, with the exception of certain items for which specific accounting policies are
identified in note 11.

There are no new standards effective for the period ended 31 July 2021.
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MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021

COVID-19

Specific Accounting Policies

1.1    Basis of Consolidation

1.2    Property, Plant & Equipment and Depreciation

Land 0%
Buildings 15 - 50 yrs SL
Irrigation Scheme (MGI) 2% - 10% DV        & 35 yrs - 50 y SL
Irrigation Scheme (WDI) 25 yrs - 50 y SL
Motor Vehicles 20 - 30% DV
Automation 4.8% - 30% DV

Depreciation is charged on a diminishing value basis except for buildings, and the WDI Irrigation Scheme which are depreciated
on a straight line basis. Land is not depreciated. Depreciation is at rates expected to fully depreciate the asset to its residual
value over the expected life of the asset. Depreciation methods, useful lives and residual values are reviewed at year end and
adjusted if appropriate. The following depreciation rates are used in the calculation of depreciation in the current and prior
period. Depreciation rates for the current and prior periods are:

The company controls an investee if all three of the following elements are present: power over the investee, exposure to
variable returns from the investee, and the ability of the investor to use its power to affect those variable returns. Control is
reassessed whenever facts and circumstances indicate that there may be a change in any of these elements of control.

COVID-19 has harshly impacted many economies around the world. Measures taken to contain the spread of the virus,
including travel bans, quarantines, social distancing, and closures of non-essential services have triggered significant disruptions
to businesses worldwide, resulting in an economic slowdown. The duration and extent of the impact of the COVID-19 outbreak,
as well as the effectiveness of government and central bank responses, remains unclear at this time. The Directors consider it
not possible to reliably estimate the duration and severity of these consequences, as well as their impact on the financial
position and results of the company for future periods. COVID-19 might have some impact on the measurement of some assets
and liabilities and require disclosure in future reporting periods, but the Directors have considered the consequences of COVID-
19 and other events and conditions and determined that they do not create a material impact on the entity’s ability to
continue as a going concern because the company and the supply of water to shareholders (themselves an essential service)
has been classified as an essential service and accordingly no adjustments have been recorded in these financial statements as
a result of COVID-19.

Items of property, plant & equipment are initially recognised at cost. They are subsequently recorded at cost less accumulated
depreciation provided to date and any impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the item. Subsequent expenditure is capitalised only when it is probable that the future economic benefits
associated with the expenditure will flow to the Group. Ongoing repairs and maintenance are expensed as incurred.

The financial statements of the group are the consolidated financial statements on the basis that Morven Glenavy Ikawai
Irrigation Company Limited controls its wholly owned subsidiary Waihao Downs Irrigation Limited. 

The subsidiary has a 31 July reporting date and consistent accounting policies have been used.

The following specific accounting policies, which materially affect the measurement of financial performance and the financial
position, have been applied.

All intercompany balances and transactions are eliminated on consolidation.
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MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021

Plant 9.5% - 80.4%DV

1.3    Capital Work in Progress

1.4    Intangible Assets

1.5    Impairment of Non-financial Assets

1.6    Goods and Services Tax (GST)

1.7    Income Taxation

A cash generating unit is defined as the smallest identifiable group of assets that generates cash inflows that are largely
independent of cash inflows of other assets or groups of assets.

An impairment loss is expensed immediately in profit or loss. An impairment loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised.

Capital work in progress includes the costs incurred on Property, Plant and Equipment that are directly attributed to the
development of the Irrigation Schemes. Capital works in progress are not depreciated until they are ready for their intended
use. Capital borrowing costs are also included and capitalised, refer note 1.9. 

The statement of profit or loss and other comprehensive income has been prepared so that all components are stated exclusive
of GST. All items in the statement of financial position are stated net of GST, with the exception of receivables and payables,
which include GST invoiced. The statement of cash flows is inclusive of GST.

Income tax expense comprises current and deferred tax. Current tax is calculated using the tax rates (and tax laws) that have
been enacted or substantively enacted at the end of the reporting period.

When an item of property, plant and equipment is disposed of, any gain or loss is recognised in the profit or loss and is
calculated as the difference between the sale price and the carrying value of the item. 

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are
amortised over the useful life and tested for impairment whenever there is an indication that the intangible asset may be
impaired. Intangible assets are identifiable binding arrangements which include Resource Consents that have been amortised
between 10-28 years, as described in note 4.

Temporary differences arising from transactions, other than business combinations, affecting neither accounting profit nor
taxable profit are ignored.

The amortisation period and amortisation method for an intangible asset is reviewed at least at each reporting date. Changes
in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
accounted for prospectively by changing the amortisation period or method, as appropriate, which is a change in accounting
estimate.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future
pre-tax cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

At each reporting date, the carrying amounts of property, plant and equipment and intangible assets are reviewed to
determine whether there is any indication of Impairment. If any such indication exists for an asset, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any). Where the asset does not generate cash
flows that are independent from other assets, the group estimates the recoverable amount of the cash-generating unit to
which the asset belongs.
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MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021

1.8    Financial Instruments
Financial assets

Amortised cost

A deferred tax asset is recognised to the extent that it is probable that future tax profits will be available against which
temporary differences can be utilised.

Deferred tax is provided for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for tax purposes. 
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse,
based on laws that have been enacted or substantively enacted by the reporting date.

The group classifies its financial assets into one of the categories below, depending on the purpose for which the asset was
acquired.The group's accounting policy for each category is as follows:

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term highly liquid investments 
with original maturities of three months or less, and - for the purpose of the statement of cash flows - bank overdrafts. Bank 

d f h h l d b l b l h l d d f f l

These assets arise principally from the provision of goods and services to customers, but also incorporate other types of
financial assets where the objective is to hold these assets in order to collect contractual cash flows and the contractual cash
flows are solely payments of principal and interest. They are initially recognised at fair value plus transaction costs that are
directly attributable to their acquisition or issue, and are subsequently carried at amortised cost using the effective interest
rate method, less provision for impairment. 

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefits will be realised.
Additional income taxes that arise from the distribution of dividends are recognised at the same time as the liability to pay the
related dividend is recognised.

The Group's financial assets measured at amortised cost comprise trade and other receivables, term deposits, interest accrued
and cash and cash equivalents in the consolidated statement of financial position.

Tax effect accounting is applied on a comprehensive basis to all temporary differences using the liability method.

Impairment provisions for current and non-current trade receivables are recognised based on the simplified approach within
NZ IFRS 9 using a provision matrix in the determination of the lifetime expected credit losses. During this process the
probability of the non-payment of the trade receivables is assessed. This probability is then multiplied by the expected loss
arising from default to determine the lifetime expected credit loss for the trade receivables. For trade receivables, which are
reported net, such provisions are recorded in a separate provision account with the loss being recognised within cost of sales in
the consolidated statement of comprehensive income. On confirmation that the trade receivable will not be collectable, the
gross carrying value of the asset is written off against the associated provision. 

When there is uncertainty concerning the Company's filing position regarding the tax bases of assets or liabilities, the taxability
of certain transactions or other tax-related assumptions, then the company:  
a) Considers whether uncertain tax treatments should be considered separately, or together as a group, based on which
approach provides better predictions of the resolution: 
b) Determines if it is probable that the tax authorities will accept the uncertain tax treatment; and 
c) If it is not probable that the uncertain tax treatment will be accepted, measure the tax uncertainty based on the most likely
amount or expected value, depending on whichever method better predicts the resolution of the uncertainty. This
mesurement is required to be based on the assumption that each of the tax authorities will examine amounts they have a right
to examine and have full knowledge of all related information when making those examinations. 

10



MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021

Financial Liabilities

The group's accounting policy for each category is as follows:

Financial Liabilities at fair value through profit or loss

Other Financial Liabilities
Other financial liabilities include the following items:

1.9   Borrowing Costs

1.10    Revenue

Irrigation water charges and additional water

1.11    Other Income
Rental Income

Interest
Interest income comprises interest received and receivable on funds held in interest bearing bank accounts and charged to
debtors who have entered into an arrangement for payment of their shares with MGI and is recognised in the profit or loss as it
accrues on an effective interest basis.

Land operating leases for grazing of $764 (2020: $775) was recognised in the year the service was provided.

overdrafts are shown within loans and borrowings in current liabilities on the consolidated statement of financial position.

The group classifies its financial liabilities into one of two categories, depending on the purpose for which the liability was 
acquired.

Bank borrowings are initially recognised at fair value net of any transaction costs directly attributable to the issue of the
instrument. Such interest bearing liabilities are subsequently measured at amortised cost using the effective interest rate
method, which ensures that any interest expense over the period to repayment is at a constant rate on the balance of the
liability carried in the consolidated statement of financial position. For the purposes of each financial liability, interest expense
includes initial transaction costs, as well as any interest payable while the liability is outstanding. 

Trade payables and other short-term monetary liabilities, which are initially recognised at fair value net of transaction costs and
subsequently carried at amortised cost using the effective interest method. 

Revenue from irrigation water charges are recognised on a point-in-time basis in 12 instalments over the year. Irrigators receive
and consume irrigation water as the company provides the water to them. By balance date, all of the irrigation water charges
for the season have been charged to the shareholders and recognised in the accounts.

Borrowing costs are capitalised when they are directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale. Borrowing costs that do not meet
the criteria to be capitalised, are expensed and shown in finance costs in the statement of profit or loss and other
comprehensive income.

This category comprises only out-of-the-money derivatives. They are carried in the statement of financial position at fair value
with changes in fair value recognised in the statement of profit or loss and other comprehensive income. The company does
not hold or issue derivative instruments for speculative purposes, but for economic hedging purposes. Other than these
derivative financial instruments, the company does not have any liabilities held for trading nor has it designated any financial
liabilities as being at fair value through profit or loss.

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the company and the revenue can
be reliably measured. Revenue is measured at the fair value of consideration receivable. 
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MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021

Electricity Recovered

1.12    Employee Entitlements

1.13    Share capital

Share capital has been received from future members and from existing members who wish to receive further water from the
company. Shares will be issued in due course to these entities when all legal formalities have been completed. Irrigators in the
Waihao Downs Irrigation Scheme will not hold any shares in Waihao Downs Irrigation Limited but will hold shares in Morven
Glenavy Ikawai Irrigation Company Limited. 

The Company's capital includes share capital and retained earnings. The Company's policy is to maintain a strong capital base
to maintain shareholder and creditor connfidence and to sustain the future development onf the business. The Company
recognises the need to maintain a strong balance sheet, with adequte gearing to meet its development needs. The Company
does not have current intentions to pay dividends to its shareholders but delivers a return to shareholder by way of
approriately priced water charges.

All shares have equal entitlements to dividends and any surplus on winding up.

The Company's policies in respect of capital management and allocation are reviewed regularly by the Board of Directors. There 
have been no materal change to the Company's management of capital during the year.

A liability for benefits accruing to employees in respect of wages and salaries annual and sick leave is accrued and recognised in
the statement of financial position. Short term employee benefits are measured on an undiscounted basis and are expensed as
the related services are provided. There are no long term or post employment benefits. All leave is expected to be taken within
12 months of balance date. Contributions to defined contribution schemes are post-employment benefits and charged to profit
or loss in the year that they relate too.

Irrigators on the Morven Glenavy Ikawai Irrigation scheme and Waihao Downs scheme are charged electricity costs on a
monthly basis. Electricity charges are based on shareholding for the fixed electricity charges and by water used for the variable
charges. 

Financial instruments issued by the company are treated as equity to the extent that they do not meet the definition of a
financial liability. The companies shares are classified as equity instruments and are recorded when the proceeds are received,
net of direct issue expenses. Shares are issued to shareholders upon full payment.
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MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021 

2.    Revenue and Expenses

2021 2020
Note $ $

Other Income
Electricity Recoveries 799,570 544,576
Interest Recoveries 1,123,932 1,218,208
Other Operating Income 523,778 458,189
Depreciation Recovered 500 10,849           
Rental Income 764 775

2,448,544 2,232,597

Operating Expenses
Consent & Approval Costs 7,969 3,007
Contribution Costs 105,234 55,364
Depreciation 1,592,401 1,441,078
Infrastucture Contributions 6,398 -                  
Loss on Disposal of Property, Plant & Equipment -               191
Maintenance 237,564 115,575
Pump Station Electricity 813,835 575,883
Quality & Monitoring 78,370 60,780
Strategy & Farm Plans 100,782 91,032
Vehicle 47,102 57,062

2,989,655 2,399,972

Administration Expenses
Accounting 17,000 20,000
Audit Fees 20 17,729 17,937
Consultancy 22,175 4,149
Directors Fees 85,000 85,000
Electricity 6,881 6,450
Employee Benefits 711,718 685,167
I.N.Z Membership 44,579 48,294
Insurance 85,148 102,241
Kiwisaver Contributions 18,609 18,251
Legal 52,655 6,175
Other Costs 76,777 79,458
Rates 24,625 38,372

1,162,896 1,111,493

Finance Income
Interest Received 423 7,516
Dividends Received 6,714 3,756
Gain on Revaluation - Derivative Instrument at Fair Value through Profit and Loss 1,011,317 -                  

1,018,455 11,272
Finance Costs
Interest on Liabilities at Amortised Cost 1,145,845 1,323,811
Loss on Revaluation - Derivative Instrument at Fair Value through Profit and Loss -               669,062

1,145,845 1,992,873

Additional information in respect of revenue and expenses included within the Consolidated Statement of Profit or Loss and
Other Comprehensive Income is as follows:
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MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021 

3.    Property, Plant & Equipment

2020 2020 2020 2020 2020 2020 2020 2020 2020
Opening Opening Opening Additions/ Transfer Asset Closing Depn Closing Closing 

Cost Acc Depn Book Value (Disposals) Categories Cost Acc Depn Book Value
MGI
Land 253,932             -                     253,932         -                  -                      253,932        -                           -                           253,932             
Buildings 374,975             65,420              309,555         -                  -                      374,975        7,826                      73,245                    301,730             
Irrigation Scheme 7,318,545         1,854,139        5,464,406      2,835,389      -                      10,153,934  187,938                 2,042,077              8,111,857          
Motor Vehicles 329,674             185,257           144,417         21,344            -                      197,754        30,277                    62,270                    135,484             
Automation Plant 1,374,816         433,314           941,501         -                  -                      1,374,816    72,478                    505,792                 869,023             
Plant 695,338             582,284           113,054         397,176         -                      1,069,516    48,651                    607,936                 461,580             
Capital Works In Progress 2,716,930         -                     2,716,930      399,087 -                      3,116,017    -                           -                           3,116,017          

13,064,210       3,120,414        9,943,796      3,652,996    -                    16,540,943 347,169               3,291,321              13,249,622       

WDI
Land 258,556             -                     258,556         -                  -                      258,556        -                           -                           258,556             
Irrigation Scheme 26,143,288       2,574,612        23,568,676   65,440            135,006             26,343,734  866,331                 3,440,944              22,902,791       
Automation 196,024             95,660              100,364         -                  -                      196,024        20,073                    115,733                 80,291               
Plant 109,839             71,175              38,664           -                  -                      109,839        11,599                    82,774                    27,065               
Pump Station 4,026,326         703,621           3,322,705      12,375            (135,006) 3,903,695    195,905                 899,526                 3,004,169          
Capital Works In Progress 30,275               -                     30,275           (30,275) -                      -                 -                           -                           -                      

30,764,308       3,445,069        27,319,240   47,540          -                    30,811,849 1,093,908            4,538,977              26,272,872       

Group Total 43,828,518       6,565,483        37,263,035   3,700,535    -                    47,352,792 1,441,078            7,830,298              39,522,494       

2021 2021 2021 2021 2021 2021 2021 2021 2021
Opening Opening Opening Additions/ Transfer Asset Closing Depn Closing Closing 

Cost Acc Depn Book Value (Disposals) Categories Cost Acc Depn Book Value
MGI
Land 253,932             -                     253,932         -                  -                      253,932        -                           -                           253,932             
Buildings 374,975             73,245              301,730         -                  -                      374,975        7,826                      81,071                    293,904             
Irrigation Scheme 10,153,934       2,042,077        8,111,857      2,375,887      292,487             12,837,159  286,368                 2,343,297              10,493,862       
Motor Vehicles 197,754             62,270              135,484         54,664            -                      252,418        33,141                    95,411                    157,007             
Automation Plant 1,374,816         505,792           869,023         -                  295,748-             1,057,060    48,732                    532,516                 524,544             
Plant 1,069,516         607,936           461,580         794,947         3,261                  1,872,189    142,492                 754,397                 1,117,792          
Capital Works In Progress 3,116,017         -                     3,116,017      (1,131,151) -                      1,984,867    -                           -                           1,984,867          

16,540,944       3,291,321        13,249,622   2,094,347    -                    18,632,600 518,560               3,806,693              14,825,908       

WDI
Land 258,556             -                     258,556         -                  -                      258,556        -                           -                           258,556             
Irrigation Scheme 26,343,734       3,440,944        22,902,791   -                  -                      26,343,734  863,786                 4,304,730              22,039,004       
Automation 196,024             115,733           80,291           -                  -                      196,024        16,058                    131,791                 64,233               
Plant 109,839             82,774              27,065           -                  -                      109,839        8,119                      90,894                    18,945               
Pump Station 3,903,695         899,526           3,004,169      9,921              -                      3,913,616    185,878                 1,085,404              2,828,212          

30,811,849       4,538,977        26,272,872   9,921            30,821,769 1,073,841            5,612,818              25,208,950       

Group Total 47,352,792       7,830,297        39,522,494   2,104,268    -                    49,454,370 1,592,401            9,419,511              40,034,858       

4.    Intangibles 2021 2020
$ $

Resource Consents Expiry
CRC041171 2028 -                -               
CRC041626 2039 -                -               
CRC091997 2028 -                -               
CRC093391 2028 -                -               
CRC093392 2028 -                -               
CRC140071 2028 -                -               
CRC140072 2028 -                -               
CRC180498 2028 -                -               
CRC180528 2028 -                -               
CRC180529 2028 -                -               
CRC180530 2028 -                -               
CRC897373 2028 -                -               
CRC897374 2028 -                -               
CRC897375 2028 -                -               
CRC897376 2028 -                -               
CRC897378 2028 -                -               
CRC897380 2028 -                -               
CRC897381D 2028 -                -               
CRC897382 2028 -                -               
CRC897383 2028 -                -               
CRC897384 2028 -                -               
CRC897385 2028 -                -               
CRC897386 2028 -                -               
CRC897387 2028 -                -               

Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation

At reporting date, the carrying amounts of the tangible assets were reviewed to determine whether there is any indication of impairment. No indication of impairment was found 
and no impairment losses have been recognised. 

Capital works in progress of $1,984,867 as at 31 July 2021 (2020: $3,116,017), relates to various capital expenditure projects associated with Morven Glenavy Ikawai Irrigation. The
capital works in progress amounts will be transferred to fixed assets once the related projects are complete. Capital works in progress includes financing costs of $34,331 at the
ANZ financing rate of between 2.02% and 2.76% (2020: $32,150 at 2.02%).

Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation

The ANZ bank has a security interest over the WDI assets, see note 9. 

Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
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CRC897388 2028 -                -               
CRC897389 2028 -                -               
CRC917370 2028 -                -               
CRC917371 2028 -                -               
CRC921492 2028 -                -               
CRC970786 2028 -                -               
CRC970787 2028 -                -               
CRC992069 2034 -                -               
CRC040814 2039 -                -               
CRC040815 2028 -                -               
CRC970317 2028 -                -               
CRC163234 2030 -                -               
CRC171925 2028 618                706              
CRC175854 2018 -                -               
CRC176043 2018 -                -               
CRC180560 2028 -                -               

Waihao Downs Irrigation CRC040427 2045 -                -               
Waihao Downs Irrigation CRC155797 2018 -                -               
Waihao Downs Irrigation CRC156545 2045 -                -               
Waihao Downs Irrigation CRC164369 2045 2,680            2,787           
Waihao Downs Irrigation CRC180558 2045 -                -               

3,298            3,493           

5.    Cash & Cash Equivalents
2021 2020

Interest rate $ $

ANZ Cheque Account 503,434 1,010,380
ANZ On-Line Call Account 5.00% 29,352 60,332

532,785 1,070,712

6.    Trade and Other Receivables
2021 2020

$ $

Total Trade and Other Receivables 117,943         188,474       

Receivables Due as Follows:
Not yet due 117,233         117,569         
Due less than 1 month ago 710                 22,506            
Due 2 months ago -                  48,346            
Due more than 2 months ago -                  53                    

117,943         188,474       

As at 31 July 2020 trade receivables of $710 (2020: $70,905) were passed due but not impaired.

7.    Taxation
2021 2020

$ $
(a)    Income Tax Recognition in Profit & Loss
Net Deficit for the Year before Taxation 251,363 (1,361,584)
Income Tax Benefit Calculated at 28% 70,382 (381,244)
Differences:
    Permanent (287,896) 187,337
    Deferred Tax associated with timing differences (61,096) (8,165)
Effect of Unrecognised Tax Benefit (278,610) (202,072)
Income Tax Expense -                  -                

(b)    Unrecognised Tax Benefit
Tax Losses Brought Forward (Tax Effect) (1,885,555) (1,683,483)

Net Tax Deficit for the Year at 28% (278,610) (202,072)
Tax Losses to Carry Forward (2,164,165) (1,885,555)
Tax Charge on Taxable Income -                  -                

(c)    Current Tax Assets and Liabilities  
Opening Balance 3,010 6,213

Income Tax Paid (Refunded) (3,010) (5,263)
Resident Withholding Tax Credits 1,171 2,060

(1,839) (3,203)

Income Tax Receivable 1,171 3,010

(d)    Imputation Credit Account

Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation

Morven Glenavy Ikawai Irrigation

There were no amounts of income tax recognised directly in equity for the financial year ended 31 July 2021 (2020: nil)

Prior to 2017 resource consents were recognised as a cost of the scheme and capitalised and depreciated over the estimated useful life of the scheme. Resource consents were not
split out and recognised separately because of their historic nature which made measuring these unreliable.
From 2017 Resource Consent costs which are associated with a consent of a finite life are recognised at cost, less a write down of amortisation in proportion to the consent life.
The amortisation expense on intangible assets with finite lives is recognised as a consent cost in the profit or loss.

Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation

Morven Glenavy Ikawai Irrigation

Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation

Morven Glenavy Ikawai Irrigation

Morven Glenavy Ikawai Irrigation

Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation

The total unrecognised tax benefit from tax losses held as at 31 July 2021 is $2,164,165 (2020: $1,885,555)

Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation
Morven Glenavy Ikawai Irrigation

Morven Glenavy Ikawai Irrigation
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Opening Balance 25,534           27,274            
Payments/(Receipts) via Inland Revenue (3,010) (5,263)
RWT credits attached to Interest Income 705                 1,801              
Imputation Credits attached to Dividends Received 2,611              1,461              
RWT Credits attached to Dividends Received 466                 261                  
Closing Balance 26,306           25,534          

(e)    Deferred Tax Liabilities
2021 Closing Recognised in Opening

Balance Profit & Loss Balance
Depreciation (43,203) (26,041) (17,162)
Employee Provisions 3,473 (8,286) 11,759
Imputation Credits (1,880) (2,289) 409
Accruals (19,485) (16,315) (3,170)

(61,096) (52,931) (8,165)

2020 Closing Recognised in Opening
Balance Profit & Loss Balance

Depreciation (17,162) (25,635) 8,473                  
Employee Provisions 11,759 13,105 (1,346)
Imputation Credits 409 3,427 (3,018)
Accruals (3,170) 1,101 (4,271)

(8,165) (8,003) (162)

8.    Shareholder Equity
2021 2020

$ $

Ordinary Shares 15,872,911   15,695,811    

Retained Earnings (7,033,734) (7,285,097)
Share Issue Costs 792 792
Spreading Rights 57,400 57,400

8,897,369      8,468,906    

Number of Shares Issued
Opening Balance 28,856           28,852            
Shares Issued 76                    4                      

28,932           28,856            
Unissued Shares - 'A' Class 
Opening Balance 150                 150                  
Shares Issued -                  -                  

150                 150                  

Total number of shares authorised 29,082           29,006          

Shares have no par value. 
All 28,932 issued shares are fully paid (2020: 28,856 shares issued were fully paid).

Spreading Rights

Capital Reserves 
Capital reserves of $792 (2019: $792) arising from the gain on disposal of property, plant & equipment is recoded in shareholder equity

9.     Loans and Borrowings
2021 2020

$ $

Total term loans 30,148,572   29,830,504  
less current portion 30,148,572   5,470,863    
Non current portion -                  24,359,641  

2021 2020
$ $

Repayable as follows:
Between 1 and 2 years -                  24,359,641  
Between 2 and 5 years -                  -                
Beyond 5 years -                  -                  

-                  24,359,641  

The company has a commercial credit card facility to $10,000.

The loans between ANZ (the lender) and Waihao Downs Irrigation Limited (the borrower) are secured by a registered first ranking General Security Agreement over all the present 
and after acquired property of Waihao Downs Irrigation Limited. The loan for $10,000,000 is interest only and the loan for $14,159,640 is principal and interest. Interest at BBR 90 
day rates plus 2.45% margin fixed on a monthly basis. The facility term is 17 December 2021. The interest rates at 31 July 2021 of 2.85% (2020: 2.80%). 

The Group has a deferred tax liability that has arisen on temporary differences.   The Group also has tax losses carried forward for which no deferred tax asset has been recognised.  
The deferred tax asset for losses carried forward has not been recognised as it is not expected that it will be able to be utilised in the near future as the Group is making losses.  The 
deferred tax liability has not been recognised due to the Group having losses carried forward to offset this liability.

The Group has unrecognised tax losses of $2,164,165 (2020: $1,885,555) which are available to carry forward to offset deferred tax liabilities. 

The company abolished 'B class shares following a change in the company's constitution. As a result, 50 fully paid unissued 'B' class shares were transferred to 'Spreading Rights' -
these rights allow the shareholder to spread water over an additional area.  12 partly paid 'B' class shares were transferred to the equivalent of 3 'A' class shares due to the 'B' class 

The loans between ANZ (the lender) and Morven Glenavy Ikawai Irrigation Company Limited (the borrower) are secured by a general security agreement over the property of 
Morven Glenavy Ikawai Irrigation Company Limited. The loan facility limit is $4,700,000 to 31 December 2020, $5,500,000 to 30 June 2021, $5,900,000 to 31 December 2021, and 
$6,500,000 to 1 March 2022. The loan is interest only at BKBM plus 1.70%. At Balance date the company had drawn down loans totalling $5,988,932 at the interest rates between 
2.66% to 2.73% (2020: 2.02%).

Management are in discussions with the Group’s lender regarding renewal of both the Waihao Downs Ltd and Morven Glenavy Ikawai Irrigation Ltd Loan Facilities, with
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Interest Rate Swap

2021
Start Date Amount Interest Rate Mark to Market
December 2019 5,500,000    2.90% 304,499               
December 2019 5,500,000      2.95% 419,393                 
December 2019 5,500,000      2.65% 141,119                 

865,011               
Current 399,502               

465,509               

2020
Start Date Amount Interest Rate Mark to Market
December 2019 5,500,000    2.65% 330,904               
December 2019 5,500,000    2.90% 645,422               
December 2019 5,500,000    2.95% 900,002               

1,876,327            
Current 420,298               

1,456,029            

Reconciliation of financing liabilities to financing cash flows:
2020 Cash Flows Acquisitions Fair Value 2021

changes

Long-term Loans & Borrowings 24,359,641   (24,359,641) -                 -                           
Short-term Loans & Borrowings 5,470,863      24,677,709    -                 30,148,572            
Long-term Derivative Financial Liability 1,456,029      -                  (990,521) 465,508                 
Short-term Derivative Financial Liability 420,298         -                  (20,796) 399,502                 
Total Liabilities from Financing Liabilities 31,706,831   318,068         -                      (1,011,317) 31,013,582            

10.     Right of Use Asset and Lease Liability

2021 2020
$ $

-                  -                  
54,664 -                  

4,556 -                  
50,108           -                

Lease Liability

2021 2020
$ $

-                  -                  
62,863 -                  

5,339 -                  

57,524           -                

11.     Accounting Judgements

Impairment of Plant & Equipment

The group manages its cash-flow interest rate risk by using floating to fixed interest rate swaps. The notional principal amounts of outstanding floating to fixed interest rate swap
contracts at 31 July 2021 totalled $16,500,000 (2020: $16,500,000). The derivative is used to swap the group's exposure to fair value interest rate risk. The swap item is remeasured
to take into account the gain or loss attributed. The swap risk is the change in the fair value of interest rates with gains and losses recognised in the consolidated statement of profit
or loss and other comprehensive income. 

December 2026
December 2022

Unrealised loss on derivative financial instrument

Maturity Date
December 2024

The company has entered into the following interest rate swap: 

Unrealised loss on derivative financial instrument

Non current portion

Non current portion

Interest rate swaps are classified as level 2 in the fair value hierarchy. The fair value of financial instruments that are not traded in an active market (for example, over-the-counter 
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant 
inputs required to fair value an instrument are observable, the instrument is included in level 2. The fair value of interest rate swaps is calculated as the present value of the 
estimated future cash flows based on observable yield curves .

Maturity Date
December 2022
December 2024
December 2026

Under the interest rate swap facility the bank pays interest calculated on a daily balance that is the average NZ dollar Bank Bill Bid rate plus a margin of 2.45%.

New Lease Liability Recognised
Repayments

confirmation of an extension of both facilities for a further term of 1 – 2 years expected within two weeks from the date of authorisation of these financial statements.

In the process of applying the company's accounting policies, management has made the following judgements, estimates and assumptions that have the most significant impact
on the amounts recognised in these financial statements.

The company determines whether plant, property and equipment (PPE) are impaired on an annual basis and whenever there is an indication of impairment. This requires an
estimation of the recoverable amount of PPE. Determining the recoverable amounts of PPE requires the estimation of the effects of uncertain future events at reporting date.
Indicators of impairment include damage to PPE. Where there is any evidence of impairment the amount due is written down to the estimated recoverable amount. There was no
recognised impairment during the financial year (refer note 1.5).

Right of use assets are initially measured at cost. Cost is calculated as the initial amount of the lease liability plus any direct cost incurred. In this instance the right to use the asset is 
the ability to use the motor vehicle during the life of the lease.  

The right of use asset is recorded at cost price less accumulated depreciation and any accumulated impairment losses,

The company has elected not to recognise right of use assets and lease liabilities for leases of low value assets. These lease costs are recognised as an expense as incurred.

During the year a Ford Ranger was leased from Orix New Zealand Limited on a 48 month lease arrangement.

Opening Right to Use Assets
New Right to Use Asset Recognised
Depreciation Expense

The right to use liability is the present value of the expected lease payments associated with the motor vehicle. This lease liability is repaid over the expected life of the lease.

Opening Lease Liability
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Deferred taxation

Value of Derivative Financial Liabilities

12.    Contingent Liabilities
At balance date there were no known contingent liabilities (2020: nil).

13.    Related Party Transactions

Transaction Payable / Terms of Transaction Payable / Terms of 
Amounts Receivable Trade Amounts Receivable Trade

40                    n/a 35                            n/a

40,549            -                      n/a 44,762                    -                           n/a

43,880            3,965                  20/08/2021 54,163                    6,993                      20/08/2020

Water Sales to Directors
             16,332 n/a                     12,720 n/a
          244,132 n/a                              -  n/a
               4,707 n/a                       4,163 n/a
          256,028 n/a                              -  n/a
             15,764 n/a                     13,228 n/a
          141,573 n/a                              -  n/a
                      -                       -                    105,041 n/a
             47,580 n/a                     36,844 n/a
          122,532 n/a                     90,572 n/a

2021 2020
$ $

D.G. Ellis 15,000           12,500          
20,000           20,000            
10,000           10,000            

6,250              -                  
10,000           10,000            

3,750              10,000            
6,250              -                  
3,750              10,000            

10,000           12,500            

85,000           85,000          

14.    Investments

15.    Term Deposits

Term deposits 2021
     The company had no term deposit investment as at 31 July 2021.

Total Directors Fees

D.G. Ellis

2020

There were no known contingent liabilities during the year to 31 July 2020.

MGI hired the hall

*MGI pays WIC a contribution to their costs

Description of Relationship

R.T.C. Murphy (Retired)

G.C. Van't Klooster

A.R. Gibson (Chairman)

M.J.F. Hurst

R.J. Smith (Ceased 10/12/2020)

The value of derivative financial liabilities has been determined using the mark to market calculations provided by the bank. The Directors consider this to be the best estimate of
fair value at the reporting date (refer note 9).

The entity has decided to disclose deferred tax liabilities in note 7 to the financial statements only. Deferred tax liabilities are not recognised in the financial statements as the
group has a corresponding deferred tax asset due to accumulated tax losses. In principle, deferred tax assets are only recognised to the extent that it is probable that future taxable
profits will be available against which a deferred tax liability can be utilised (refer note 7).   

The Directors of the company and Group are land holders receiving water from the company at the same rates as other shareholders. Any transaction between the company and its
Directors are at the same rates as other shareholders. No amounts were owing to, or by, the company and Group by Directors at reporting date other than in the normal course of
business. Related party transactions as follows:

2021

H.M. Hellewell

MGI makes monthly purchases with Farmlands 
for a variety of supplies

G.C. Van't Klooster

The company has the following funds invested 

Waitaki Irrigators Collective Ltd and Farmlands are unlisted companies. The investment is stated at cost because fair value can not be reliably measured. 

M.J.F. Hurst
M.L. Jensen (ceased 10/12/2020)

R.J. Smith (ceased 10/12/2020)

MGI is a shareholder of 
Waitaki Irrigators Collective

MGI is a shareholder of 
Farmlands

Mr G Van't Klooster is a 
Director of MGI and 
Treasurer of the Glenavy 
Community Hall. 

*MGI pays WIC a monthly contribution to finance the collective. MGI receives the benefit of the representation of Waitaki Irrigators Collective on a strategic level. All members of
the collective pay a share of their costs.

K.J. Henshaw (appointed 10/12/2020)

B.T.C. Murphy (appointed 10/12/2020)

Directors remuneration was paid during the year or due and payable as follows:

No related party debt was written off or forgiven during the year (2020: nil).

K.J. Henshaw (appointed 10/12/2020)

B.T.C Murphy. (Appointed 10/12/2020)

H.M. Hellewell

A.R. Gibson (Chairman)

Key management personnel short term employee benefits for the year were $204,843 (2020: $196,859). This includes a salary, employer Kiwisaver contributions and vehicle
benefits of one employee.  There were no post employment, termination or other long term benefits or share-based payments. 

Term deposits 2020
     $300,000 ANZ Bank receiving interest at 2.00% per annum. Term 182 days due to mature 24th August 2020
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16.    Employee Entitlements
Employee entitlements consist of:

2021 2020
$ $

Annual Leave 91,813 85,392
Lieu Days 2,807 6,181
Holiday Pay 37,842 30,662
Accrued Wages 13,073 9,458

145,536 131,693
All employee entitlements are short-term.

17.    Financial Instruments
17.1    Credit Risk

2021 2020
$ $

Cash and Cash Equivalents 532,785         1,070,713      
Term Deposits -                  300,000         
Trade and Other Receivables 117,943         188,474         

2021 2020 2021 2020
$ $ $ $

Financial assets
Cash and Cash Equivalents 532,785             1,070,713        -                  -                  
Term Deposits -                      300,000           -                  -                  
Trade and Other Receivables 117,943             188,474           -                  -                  
Equity Investments -                      -                     6,611              6,611            

650,729             1,559,186        6,611              6,611            

2021 2020 2021 2020
$ $ $ $

Financial liabilities
Trade & Other Payables 580,746             740,350          
Loans & Borrowings 30,148,572       29,830,504      
Derivative Financial Liability 865,010         1,876,327    

30,729,318       30,570,854      865,010         1,876,327    

2021 Level 2 Level 3 Total
Assets
    Investment in Shares -                  6,611            6,611                

Liabilities
     Financial Derivatives (interest Rate Swaps) 865,010         

2020
Assets
    Investment in Shares -                  6,611            6,611                

Liabilities
     Financial Derivatives (interest Rate Swaps) 1,876,327      

17.3    Liquidity Risk

Financial asset 
at amortised 

cost

Financial asset 
at amortised 

cost

Level 2 fair value measurements are those derived from inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (as prices) 
or indirectly (derived from prices).

The following table provides an analysis of financial instruments that are measured subsequent to intial recognition at fair value, grouped into level 1 to 3 based on the degree to 
which the fair value is observable:

Level 3 fair value measurements are those derived from valuation techniques that include inputs for the assets or liability that are not based on observable market data.

Level 1 fair value measurement are those derived from quoted prices in active markets for identical assets and liabilities

The company does not have any significant concentration of credit risk with Trade and other Receivables suject to impairment assessment. The aging of receivables is shown in 
All cash and cash equivalents are held with ANZ which has a Standards and Poor's AA- (Outlook Stable) credit rating. 

Financial 
liability at 

amortised cost

Financial 
liabilities at 

fair value 
through 

Liquidity risk is the risk that the company will experience difficulty in raising sufficient funds to meet contractual obligations as they fall due. The company has financing
arrangements in place with its bank to ensure there is sufficient cash on hand to meet its contractual obligations associated with financial liabilities as they fall due. Liquidity risk is

Financial 
assets at fair 

value 
through 

profit or loss

Financial 
assets at fair 

value through 
profit & loss

The Directors manage the groups credit risk exposure to minimise losses from bad debts through monitoring the credit quality of its counterparties. The Directors do not anticipate
non-performance by counterparties. The Groups exposure to credit risk is minimised as the Group only deals with shareholder members regarding the supply of water. The
maximum exposure to credit risk at balance date is the carrying amounts of the financial assets. 

Financial 
liabilities at 

fair value 
through 

Financial 
liability at 

amortised cost

Where the group has a receivable from another party there is a credit risk in the event of non-performance by that party. Financial instruments which potentially subject the group
to risk principally consist of bank balances, term deposits, account receivables and accrued Interest.

17.2    Financial instruments by category

Due to their short-term nature, the carrying value of cash and cash equivalents, term deposits, and trade and other receivables approximates their fair value.
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Maturity Analysis

Carrying Contractual 0 - 1 years 1 - 2 years 2 - 5 years 5 + years
Amount Cash flow

Trade & Other Payables 740,350           740,350         740,350         -                 -                           

Derivative Financial Liability 1,876,327        1,876,327      420,298         -                      1,456,029    
Loans & Borrowings 29,830,504      29,830,504   5,470,863      24,359,641       -                 -                           

32,447,181      32,447,181   6,631,511    24,359,641     1,456,029  -                         

Trade & Other Payables 580,746           580,746         580,746         -                 -                           

Derivative Financial Liability 865,010           865,010         399,502         282,792             182,716        
Loans & Borrowings 30,148,572      30,148,572   30,148,572    -                      -                 -                           

31,594,328      31,594,328   31,128,820  282,792           182,716      -                         

17.4    Market Risk

Interest rate risk

Sensitivity Analysis
The sensitivity to the group on profit and equity for a change in interest rates of +/- 1%, as follows: 

2021 2020
1% increase in borrowing interest rates 301,486         243,596        
1% decrease in borrowing interest rates (301,486) (243,596)

Currency Risk

18.    Capital Management

19.    Reconciliation of operating cash flows to operating profit

2021 2020
$ $

Profit / (Loss) after Income Tax 251,363 (1,361,584)
Non-cash items
    - Add depreciation 1,591,901 1,430,229      
    - Add unrealised loss - derivative instrument (1,011,317) 669,062         

Accruals
increase in accruals (51,896) 84,396
add taxes refunded 3,011 5,264              
deduct withholding tax (703) (1,800)
Employee Benefits 21,911 40,148
increase/decrease in creditors 154,581 75,285
increase/decrease in debtors 45,554 14,736
GST Differences 354,200 602,802

Net Cash flow from Operating Activities 1,358,604 1,558,538

20.    Independent Auditors

21. Revenue

The following table analyses the financial liabilities by the relevant contractual maturity groupings based on the remaining period of liability.

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the group's income and carrying value of its financial
instruments.

Water charges for the parent, Morven Glenavy Ikawai Irrigation Company Ltd, are set by the Board on an annual basis. Water charges were invoiced monthly, except for farmers
with less than 10 hectares where charges are invoiced on an annual basis. Additional water is charged on an annual basis at the end of the watering season and is based on water
volumes over and above basic allocations.
Water charges for the subsidiary, Waihao Downs Irrigation Ltd, are equal to the parent's spray charges plus other administration costs, insurance and a pump maintenance fee.
These invoices were charged monthly. 
The irrigation charges are dictated by the number of shares owned by the customer, the location of the farm, and the level of pressure which the water is delivered at. The entity
has the ability to cease water delivery if the irrigation charges remain unpaid. The supply of irrigation water is integral to the successful operation of the customers farming
operation. Therefore, there is very limited risk of customers defaulting on payment.  

Cash flow interest rate risk results from items at floating rates and the group manages that by entering into floating to fixed interest rate swaps.

BDO Christchurch are the independent Auditors of MGI. The 2021 Audit fees of $17,937 consist of: (i) Audit Fees payable to BDO Christchurch in respect of the 2021 financial
statements of $16,950, (ii) Audit fees of $17,279 were paid to BDO Christchurch for the 2020 year and these fees were under accrued in the 2020 financial reports by $987. No
other services were provided by BDO Christchurch and no other payments were made to them. Refer to note 2.

The company's capital includes share capital, reserves, and retained earnings. The company's policy is to maintain a strong capital base so as to maintain shareholder, creditor and
customer confidence and to sustain the future development of the business. The company recognises the need to maintain a strong financial position. The company does not have
intentions to pay dividends to its shareholders in the next 12 months.   

All transactions are recorded in New Zealand Dollars. The company has been involved with foreign currency transactions relating to payment for the development of electronic
software systems by an Australian firm. Minor transactions relating to software updates have taken place with payment by way of credit card recorded in NZ dollars. The group
therefore has nominal exposure to currency risk. 

Financial Liabilities 2020

Financial Liabilities 2021

A 1% movement is illustrated as a base so that any multiplication of this movement is easily calculated.  1% is determined as fair based on current economic conditions.
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MORVEN GLENAVY IKAWAI
IRRIGATION COMPANY LIMITED AND GROUP

Notes to the Financial Statements
For the year ended 31 July 2021 

2021 2020
$ $

Irrigation Water Charges 1,890,901 1,853,323  
Additional Water 191,860 45,562        
Recoveries - Electricity 799,570 544,576      
Recoveries - Interest 1,123,932 1,218,208  

4,006,264 3,661,669
Other Income
Rent received 764 775              
Other Operating Income 523,778 458,189      

524,541 458,964
Finance Income

423 7,516             
6,714 3,756             

1,011,317 -                 
1,018,455 11,272

22.    Subsequent Events

23.    Going Concern

24.    Commitments

25.    Rooney Liability

Gain on Revaluation - Derivative Instrument at Fair Value through Profit and Loss

There are no events that have occurred after balance date that would have a material impact on the financial position or performance of the company

The company has entered into a contract to purchase six new turbines at a total cost of $218,160.

Dividends Received 

All customers are located within a single geographical location.
Interest on term bank deposits is recognised in the Statement of Profit and Loss as it accrues using the effective interest rate method.

Operating revenue comprises of:

Interest Received 

The company has committed to $35,000 towards a shareholder's mainline instalation. The offer expires 31 July 2025. 
The company has a committed to a shareholder compensation payment of $12,000 for the removal of a borderdyke turnout along with an infrasture contribution of $5,000 to be
applied to the new intake and supply pipeline. 

MGI engaged Rooney Earthmoving Ltd (REL) to install a mainrace liner in the Bells Pond Mainrace in 2020. There were two liner failure events in January 2021 which resulted in
damage to the liner and temporary loss of water supply. MGI and REL are in dispute as to liability in respect of the liner failures, and the dispute has been referred to arbitration. An 
arbitral decision is expected during the next financial year to 31 July 2022. REL costs to repair the liner were $72,776 (excl) with $54,708 included as an unpaid trade payable. 

These financial statements have been prepared on the basis that the Group is a going concern. At the reporting date, current liabilities exceed current assets by $30,634,815 (2020: 
current liabilities exceeded current assets by $5,248,021), which is primarily attributable to the classification of the Group’s Loans as current liabilities due to the timing of the 
expiry of these facilities.  Management considers the use of the going concern assumption to remain appropriate on the basis that they expect the bank to renew the facilities for 
an additional 1-2 years from the current expiry dates. Management have made this assumption based on discussions with the lender to date, which indicate that the annual review 
and facility extension is likely to be within two weeks of authorising these financial statements. 
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INDEPENDENT AUDITOR’S REPORT 

TO THE SHAREHOLDERS OF MORVEN GLENAVY IKAWAI IRRIGATION COMPANY LIMITED 

 

Opinion 

 

We have audited the consolidated financial statements of Morven Glenavy Ikawai Irrigation 

Company Limited (“the Company”) and its subsidiary (together, “the Group”), which comprise the 

consolidated statement of financial position as at 31 July 2021, and the consolidated statement of 

profit or loss and other comprehensive income, consolidated statement of changes in equity and 

consolidated statement of cash flows for the year then ended, and notes to the consolidated 

financial statements, including a summary of significant accounting policies. 

 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 

respects, the consolidated financial position of the Group as at 31 July 2021, and its consolidated 

financial performance and its consolidated cash flows for the year then ended in accordance with 

New Zealand equivalents to International Financial Reporting Standards (“NZ IFRS”). 

 

Basis for Opinion 

 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) 

(“ISAs (NZ)”). Our responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We 

are independent of the Group in accordance with Professional and Ethical Standard 1 International 

Code of Ethics for Assurance Practitioners (including International Independence Standards) (New 

Zealand) issued by the New Zealand Auditing and Assurance Standards Board, and we have fulfilled 

our other ethical responsibilities in accordance with these requirements. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Other than in our capacity as auditor we have no relationship with, or interests in, the Company or 

its subsidiary. 

 

Emphasis of Matter 

 

We draw attention to Note 9 to the financial statements which describes management’s 

expectation of loan facility renewal. Our opinion is not modified in respect of this matter.  

 

Key Audit Matters  

 

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the consolidated financial statements of the current period. These matters were 

addressed in the context of our audit of the consolidated financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. 

 

There are no Key Audit Matters to be communicated. 

 

Other Information  

 

The directors are responsible for the other information. The other information comprises the 

Director’s Report, CEO’s Report and the Chairperson’s Report, but does not include the 

consolidated financial statements and our auditor’s report thereon. 

 

Our opinion on the consolidated financial statements does not cover the other information and we 

do not express any form of audit opinion or assurance conclusion thereon. 

 



 

 BDO CHRISTCHURCH  
 

 
In connection with our audit of the consolidated financial statements, our responsibility is to read 

the other information and, in doing so, consider whether the other information is materially 

inconsistent with the consolidated financial statements or our knowledge obtained in the audit or 

otherwise appears to be materially misstated.  If, based on the work we have performed, we 

conclude that there is a material misstatement of this other information, we are required to report 

that fact. We have nothing to report in this regard.    

 

Directors’ Responsibilities for the Consolidated Financial Statements 

 

The directors are responsible on behalf of the Group for the preparation and fair presentation of 

the consolidated financial statements in accordance with NZ IFRS, and for such internal control as 

the directors determine is necessary to enable the preparation of consolidated financial statements 

that are free from material misstatement, whether due to fraud or error. 

 

In preparing the consolidated financial statements, the directors are responsible on behalf of the 

Group for assessing the Group’s ability to continue as a going concern, disclosing, as applicable, 

matters related to going concern and using the going concern basis of accounting unless the 

directors either intend to liquidate the Group or to cease operations, or have no realistic 

alternative but to do so. 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements  

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with ISAs (NZ) will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the decisions of users taken on the basis of these consolidated financial statements. 

 

A further description of our responsibilities for the audit of the financial statements is located at 

the External Reporting Board’s website at: https://www.xrb.govt.nz/assurance-standards/auditors-

responsibilities/audit-report-1/.  

 

This description forms part of our auditor’s report. 

 

Who we Report to  

 

This report is made solely to the Company’s shareholders, as a body. Our audit work has been 

undertaken so that we might state those matters which we are required to state to them in an 

auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept 

or assume responsibility to anyone other than the Company and the Company’s shareholders, as a 

body, for our audit work, for this report or for the opinions we have formed. 

 

The engagement partner on the audit resulting in this independent auditor’s report is Warren 

Johnstone. 

 

 

 

 

 

BDO Christchurch 

Christchurch 

New Zealand 

16 November 2021 

https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-1/
https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-1/
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